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Il Allawasaya Textile & Finishing Mills Limited

DIRECTORS’ REVIEW

Dear Shareholders,

Your Directors present before you the Auditors’ Reviewed Financial
Statements of your Company for the Half Year ended December 31,
2018.

During the six months period under report, the company had earned
a net Profit of Rs.10,273,968/- for the 1St quarter ended on 30"
September 2018. However, subsequently Unit # | comprising on
13,624 Spindles was closed to carry out its major BMR through
replacement and addition of Back Process machinery, Ring Spinning
Frames and Auto winders. Major re-construction of building after its
demolition was also required to be carried out. Hence, Unit # | was
closed in first week of October 2018. Consequently, Unit # |
remained closed and only Unit # Il was functional. Though the
operations of Unit No Il were satisfactory, since all costs were
absorbed by it, the Company suffered net Loss during the 2"d quarter
which also resulted in Net Loss for the six months period ended on
31st December 2018.

The total sales, for the period have been Rs.997,250,801/- as
compared to Rs.1,008,229,586/- for the same period of last year.
The gross profit for the period was Rs.36,503,344/- as compared to
Rs.44,853,094/- last year. The net Loss after providing for tax
amounted to (Rs.20,757,994/-) for the half year ended December 31,
2018 as compared to net Profit after Tax of Rs.1,322,547/- of the
same period last year.

With the completion of BMR, the total number of Spindles shall stand
increased to 38,712 from previous 30,592 i.e., 26% increase in total
capacity. The Management is quite hopeful that with this
replacement, addition and up-gradation of machinery and building,
the quantity as well as quality of yarn will improve leading to better
viability of the Mills.

Your Directors hope that overall performance of the Company will
improve in the remaining period of the current financial year to end
on June 30, 2019.

On behalf of the Board

Sd/-
Mrs. Nusrat Jamil
Chairperson
Place: Multan
Dated: 27.02.2019
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Allawasaya Textile & Finishing Mills Limited

INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF ALLAWASAYA TEXTILE & FINISHING MILLS LIMITED
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Allawasaya Textile & Finishing Mills Limited (the Company) as at December 31, 2018, and
the related condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, and condensed
interim statement of cash flows and notes to the condensed interim financial statements for
the six month period then ended (here-in-after referred to as the “condensed interim financial
statements"). Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review. The figures of
the condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income for the three month period ended December 31, 2018 and related
comparative information have not been reviewed, as we are required to review only the
cumulative figures for the six month period ended December 31, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements as at December 31, 2018 and for the six
month period then ended, are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Rana M. Usman Khan.

DELOITTE YOUSUF ADIL
Chartered Accountants

Engagement Partner:
Rana M. Usman Khan
Multan

Dated: 27.02.2019
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ALLAWASAYA TEXTILE & FINISHING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2018

ASSETS Note
Non-current assers

Property, plant and equipment 3
Long term deposits

Current assets
Stores and spares
Stock in trade
Trade debis

Loans and advances

Trade deposits and prepayments
Tax refunds due from government

Cash and bank balances

Tortal assets

EQUITY AND LIABILITIES

Share capital and reserves

Share capital

Surplus on revaluation of property, plant and equipment -
net of deferred tax

Tax holiday reserve

General reserve

Unappropriated profits

Non-current liabilities
Long-term financing 4
Deferred tax

Current liabilities

Trade and other payables
Accrued markup

Short term borrowings
Unclaimed dividend

Provision for taxation

Contingencies and commitinents 5

Total equity and liabilities

{(Unandited) {Andited)
December 31, Jume 30,
2018 2018
Rupees Rupees
947,144,237 851124734
2,379,997 2.379.997
949,524,234 853.504.731
22,409,419 20,167_.808
318,021,394 262,522,072
111,808,232 126,745,736
92,040,985 42 827 997
2,844,744 929.033
29,437,740 26,850,372
768,620 26,033 472
577,331,134 506.076.510
1.526,855,368 1.359,581.241
8,000,000 8,000,000
549,887,166 555.466.212
2,668,746 2,668,746
80,000,000 80,000,000
163,820,459 181,999 407
804,376,371 828,134,363
96,100,000 -
05,745,379 95,745,379
191,845,379 95,745,379
160,233,274 140,144 792
6,782,978 5335874
350,271,492 262,477 868
880,239 637147
12,465,635 27,105,816
530,633,618 435,701,497
1,526,855,368 1,359,581 241

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

Chief Executive

Direcior

Chief Financial Qfficer
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ALLAWASAYA TEXTILE & FINISHING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED DECEMEBER 31, 2018

-—- Six month period ended - ---- Three month period ended -—-
December 31, December 31, December 31, December 31,
2018 2017 2018 2017
Note =000 oo Rupees - -cceemme e

Sales - net 997,150,801 1,008,220 586 395,458,690 486,037,351
Cost of goods sold 6 (960,747,457) (963,376.492) (400,743,930) (451,793,733)
Gross profit / (loss) 36,503,344 44,853,004 (5,285,134) 34243638
Distribution and marketing expenses (5,772,453) (6,137.854) (920,858) (1.856,981)
Administrative expenses (28,908,341) (21,503.417) (13,140,195) (10,195,390)
Operating expenses (548,688) (738.738) 658,767 (183.040)
Finance cost (9,566,221) (8,423.651) (5,806,718) (4,987 387)

(44,795,703) (36,803.660) (19,299,014) (17,222.998)

(Loss) / profit before taxation (8,292,359) 8,049 434 (24,584,248) 17,020,640
Taxation (12,465,635) (6.726.887) (6,447,714) (2.526.582)
(Loss) / profit after taxation (20,757,994) 1,322,547 (31,031,961) 14,494 038
Earnings per share - basic and diluted (25.95) 1.65 (39) 18.12

The annexed notes from 1 to 10 form an mtegral part of these condensed interim financial statements.

Chief Execntive Director Chief Financial Officer
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ALTAWASAYA TEXTILE & FINISHING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2018

...5ix month period ended ... ... Three monih period ended ...
December 31, December 31, December 31, December 31,
2018 2017 2018 2017
--------------- Rupees =======vmmne==-
(Loss) / profit for the period (20,757.994) 1,322,547 (31.031,962) 14 494 058
Other comprehensive income - - - -
1,322,547 (31,031,962) 14.494 058

Total comprehensive (loss) /
(20,757,994)

income for the period

The annexed notes from 1 to 10 form an mtegral part of these condensed interim financial statements.

Director

Chief Executive

Chief Financial Officer
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ALTAWASAYA TEXTIIE & FINISHING MILLS LTMITED
CONDENSED INETRIM STATEMENT OF CASH FLOWS (UNAUDITEDY
FOR THE SIX MONTH PERIOD ENDED DECEMEER 31, 2018

A, CASHFLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation

Adjustments for non cash items:

Depreciation on property, plant and equipment
Provision for staff retirement benefits - gratity
Finance cost

Operating cash flows before movement in worling capital

{Increaselidecrease in current assets
Stores and spares

Stock 1 trade

Trade debts

Leoans and advances

Trade deposits and prepayments

Sales tax refundable

Increase in current Habilifies

Trade and other pavables

Net cash used in operations

Income tax paid

Staff retirement benefits - gratity paid
Finance cost paid

Net cash used in operating activities
B. CASH FLOWS FROM INVESTING ACTIVITIES
Additicns to property, plant and equipment

Additions to capital work in progress
Net cash used in investing activities

C. CASHFLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing

Short term borrowings - net

Dividend paid

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes from 1 to 10 form an integral part of these condensed interim finanecial statements.

Chief Executive Director

——— Six month period ended ——-

December 31,

December 21,

2018 2017
Rupees Rupees
(8,202,359) 8,049 434
14,700,711 15,821,092
4,516,579 7,041,955
9,566,221 8,423 651
0,491,152 39336132
(2,241,611) 2,799 460
(55,490,322 (222,964 961)
14,937,524 23,531 456
(55.335,784) 4,386,561
(1,915,711) (1,862,634)
(1,587.368) (4,163 458)
12,012,153 28,060,645
{79,730,089) (170,212 941}
(59,235,937) (130,876,800)
(20,983,050) (23,103,720}
(7,340,250) (1,231,100)
(8.119,117) (7.586,479)
(95,681,354) (162,798,108}

(2,350,000)
(108,370,214)

(110,720,214)

96,100,000 _
§7,793,624 164.464.937
2,756,908) (155.779)
151,136,716 164.309.158
(25,264,852 1,511,050
26,033,472 1,280,832
768,620 2.791.882

Chief Financial Officer
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ALLAWASAYA TEXTILE & FINISHING MILLS LIMITED

CONDENDED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Balance as at July 01, 2017 - Audited

Profit for the six month period ended December 31, 2017

QOther comprehensive mcome for the six month pertod ended December 31, 2017
Total comprehenstve mcome for the six month period ended December 31, 2017
Dividend for the year ended June 30, 2017

Transfer from surplus on revaluation of property plant and equipment on
account of meremental depreciation ( net of deferred tax )
Balance as at December 31, 2017 - Unaudited

Balance as at July 01, 2018 - Audited

Loss for the stx month period ended December 31, 2018

Other comprehensive mecome for the six month pertod ended December 31, 2018
Total comprehensive mcome for the six month period ended December 31, 2018
Drvidend for the year ended June 30, 2018 (@ Rs. 3.75 per share

Transfer from surplus on revaluation of property plant and equipment on
account of meremental depreciation ( net of deferred tax )
Balance as at December 31, 2018

Reserves
Capital Revenue
Share Cnsia? Surplus on i
vare Capiia revalnation of Tax holiday Unappropriated ot
General reserve ; .
property, plant reserve profits/(Loss)
and equipment
------------------------------- Ripees ===emmessnceeanssnsnecaannnnas
8,000,000 564.143.421 2.668.746 §0.,000.000 152,641,179 807.453.346
1322547 1322547
1,322,547 1322547
- (5.779.992) - - 5,779.992 -
8,000,000 558363429 2.668.746 80,000.000 159.743.718 808.775.893
8,000,000 555.466.212 2.668.746 80,000,000 181.999.407 828,134,365
(20,757,994) (20,757.994)
(20,757,994 (20,757.994)
(3,000,000 (3,000,000
- (5.579.046) - - 5.579.046 -
8,000,000 549,887,166 1,668,740 50,000,000 163,820,430 §04,376,371

The annexed notes from 1 to 10 form an mtegral part of these condensed mtertm financial statements.

Chief Executive

Director

Chief Financial Officer
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ALTAWASAYA TEXTILE & FINISHING MILLS LIMITED
NOTES T'Q THE CONDENSED INTERIM FINANCIAL STATEMENTS (TNAUTMTED)
FOR IT'HE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1

1.

[

[ ]
(]

LEGAL STATUS AND OPERATIONS

Allawasaya Textile & Finishing Mills Limdted (the Company) was mcorporated in Pakistan on December 03, 1958 as a private
limuted company. It was converted into a public limited company n 1965 under the Companies Act 1913 (now Companies Act,
2017). Its shares are quoted on Pakistan Stock Exchange (PSX) in Palastan It is principally engaged in the nmmmfactunng and sale
of yarn The registered office and mill of the Company 1s situated at Allawasava Scuare. Mumtazabad Industrial Area, Vehari Road,
Mltan in the provinece of Pumab.

These condensed interim financial statements are presented in Pak Eppees. which is the Company's functional and presentation
curency.
SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable m Pakistan for mterzm financial reporting. The accounting and reporting standards as applicable in Palastan for interim
financial reporting comprise of:
- International Accounting Standard (IAS) 34, Interim Financial Reporting, 1ssued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives 1ssued under the Companies Act, 2017 differ with the requirements of LAS 34, the provisions
of and directives issued under the Companies Act, 2017 have been followed. These condensed interim financial statements are
unandited but subject to limited scope review by anditors and is being submitted to the shareholders as required under Section 237
of the Act.

These condensed imterim financial statements do not include all information recuired for foll annual financial statements and shounld
be read i conunction with annual audited financial statements for the year ended June 30, 2018, Comparative condensed interim
statement of financial position has been extracted from annmal andited financial statements for the year ended Jupe 30, 2018
whereas comparative condensed mterim statement of profit or loss and condensed mterim statement of comprehensve income,
comparative condensed interrm statement of changes m equity and comparative condensed interim statement of cash flows have
been extracted from un-andited condensed intenim financial statements for the six months period ended December 31, 2017.

Application of new and revised International Financial Reporting Standards (IFES Standards)
131 Standards, amendments to standards and interpretations becoming effective during the period

The Securnties and Exchange Conmussion of Pakistan (SECP) has adopted new IFRES - 15 "Revenne from contracts with
customers”. Impact of this IFRS Standard on these condensed interim financial statements are explained in note 2.5.

Furthermore, SECP through SRO 1007(Iy2017, dated October 4. 2017, had notified IFRS 9 “Financial Instruments™,
replacing the International Accounting Standard (LAS) 39 “Financial Instruments: Recognition and Measurement™ with
effect from reporting periods starting July 1, 2018. Applicability of this IFES 9 has been subsequently deferred through
SRO 229 (T)/2019, dated Febmuary 14, 2019 Accordingly the requirements of IFRS 9 have not been considered in the
preparation of these condensed interim financial statements.

There are other new standards, amendments to standards and interpretations that became effective during the pened and are
mandatory for accounting periods of the Company beginning on or after July 01, 2018 but are considered not to be relevant
or not to have anmy significant effect on the Company's operations and are, therefore, not disclosed in these condensed
imterim financial statements.

(=]
b
[T

Standards, amendments to standards and interpretations becoming effective in future periods

There ate certain new standards, amendments to standards and inferpretations that will become effective in fofure
accounting periods for these manasement of the company is under process of determining their impact.
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Basis of preparation
These condensed interim financial statements have been prepared under the "historical cost convention"” except staff retirement
gratoity cammed at present value. These condensed mnterim financial statements do not include all the information required for

complete set of financial statements and should be read in conjunction with the Company's published audited financial statements
for the vear ended June 30, 20135.

Accounting policies and methods of computation

The accounting policies and methods of compwtation followed in the preparation of these condensed interim financial statements are
the same as those applied in the preparation of the published andited financial statements for the year ended June 30, 2018 except
the following:

- [FES - 15 "Revenue from contracts with customers” amends revenue recogmtion requirements and establishes principles
for reporting information about the nature, amount. timing and uncertainty of revenue and cash flows arising from contracts
with customers. Under new IFRS Standard. revenue is recogmsed when control is transferred to the customer which
replaced the notion of transfer of risks and rewards in TAS 18 - Revenue.

The application of these [FF.S Standards do not have any material impact on these condensed interim financial statements.
Financial risk management

The Company's risk management cbjectives and policies are consistent with those objectives and policies which were disclosed in
financial statements of the Company as at and for the year ended June 30, 2018,

fUnandited) (Audited)
December 31, June 34,
218 2018
Note Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating assets il 838,774,023 851,124,734
Capital work-in-progress 32 108,270,214 -

047144237  851.124.734.00

Operating assets

COpening book value 851,124,734 882,766,913
Additions during the period/vear
Electric Installation | 2,350,000 || -
1,350,000 -
Depreciation charge for the period/year (14,700,711} (31.642.17%)
Closing book value 838,774,023 851,124 734
Capital Work in progress
Opemng carrying valoe - -
Additons during the period / year
Plant and machinery | 108.370,214 | -
108,370,214 -
Closing carrying value 108,270,214 -
LONG-TERM BORROWINGS
From banlking companies - secured
Bank Al Habib Limited
- Term Finance (TF) 41 [ 96100000 | -

96,100,000 -
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Banls Al Habib Limited - TF

This finance has been obtained from Bank Al Habib Limited for BME. The lcan is repayable in 20 equal guarterly installments
commmencing from July 10, 2019 with 1 year grace period. The mark-up / pricing for this facility is 06 month Avg KIBOR. (ASK) to
be reviewed on 1st working day of every calender half vearly on the basis of Arithmetic mean of preceding 6 working days (the
EIBOR. rate) plus 1.50% per annum (the Base Price). This finance 15 secured against Promissory Note(s) amounting to Bs. 206.480
mullion duly signed and stamped by the company.

CONTINGENCIES AND COMMITMENTS

Contingencies

There is noe material change in the stams of contingencies as disclosed in the published annmal financial statements of the Company
for the year ended June 30, 2018

Connnitinents

Comunitments outstanding at the end of the period in respect of frrevocable letters of credit is Rs. 56 million (June 30, 2018: Rs. Nil)
and letters of guarantee is Bs. 27.10 million (June 30, 2018: Rs. 27.10 million).

COST OF GOODS SOLD Y 1 By T 1T | —
— Six month period ended ——  — Tiree month periods ended -
December 31, December 31,
2018 2017 2018 2017
--------------------- Rupees - --comemee e -
Raw material consumed 723,504,438 700,329,269 108,895,644 356.937 384
Salaries. wages and benefits 01,741,023 101.739.520 30,018,108 46,578,917
Stores and spares consumed 9,300,308 16,615,349 1,748,723 8.951.330
Paclang materials consnmed 11,331,753 13,556,052 4,281,098 6.604.202
Fuel and power 126,039,799 137,821,327 46.417,873 69.967.517
Repairs and maintenance 826,480 1.011,567 368,984 527.243
Insurance expenses 1,155,087 2,042,168 1.127,543 1.021.034
Depreciation 11,765,956 13,591,909 6,204,852 6,796,000
977,864,134 086,707.251 300,072,825 407 383.677
Work in process
Opening stock 11,799,401 10,260,893 13,521,248 10.325.245
Closing stock (10,795,071 (11,518.442) (10,795,071) (11.518.442)
1,004,330 (1,257,549 3,026,177 (1.193,197)
Cost of goods mamufactured 978,868,464 985,449.702 393,099,002 496.190.480
Finished goods
Opening stock 46,570,576 60,187,210 71,336,511 37.863.693
Closing stock {64,691,583) (82,260 420) (64,691,583) (82260 420)
(18,121.007) (22.,073.210) 7,644,918 (44.396,727)
Cost of goods sold 960,747 457 963,376,492 400,743,930 451,793 753

RELATED PARTY TRANSACTIONS

The related parties comprise associated undertalings, directors and key management personnel The Company in the normal course
of business carries out transactions with related parties. Significant transactions with related parties are as follows:

S ) 1T T —

-—-- Six months period ended -——— - Three months period ended -—--
December 31, December 31,
2018 2017 2018 2017
Rupees Rupees Rupees Rupees

Narture of transactions
Eeyv management personnel
Femmneration of chief executive officer,
drrectors and executives 8,400,000 6,000,000 4,200,000 3.000,000
Utilities 1,433,739 1,030,878 716,870 515,439
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i FAIR VALUE MEASTUREMENT

IFES 13 requres fair value measurement disclosures using following three level fair value hierarchy that reflects the significance of
the mputs nsed in measuring farr value of financial mstruments.

Information about fair value lnerarchy and asset classified under the luerarchy are as follows:

-Level 1; Quoted prices (nnadjusted) in active market for identical assets or labilities,

- Lewel 2: Inputs other than quoted prices incloded within level 1 that are observable for the asset or liabality, either directly (Le. as
prices) or indirectly (1.e. drive from prices).

- Level 3: Inputs for asset or liability that are not based on cbservable masket data (unobservable inputs).

&,

b

Fair value of property, plant and equipment

The Company's Freehold Land, Building on Freehold Land, Plant & Machinery. Electric Installation and Power hounse are carned at
revalued amounts, being fair value at the date of revaluation, less any subsequent depreciation and subsequent impairment losses, if
any. The far value measurement of below stated assets was performed by an independent valuer M/s KG Traders (Pnivate) Linuted
on June 30, 2016 on the basis of depreciated replacement value. The valuer is listed on the panel of Pakistan Banks Association and
possesses appropriate gqualification and experience in the fair value measurements.

Level 1 Level 2 Level 3 Total
Rupees

As at December 31, 2018
Land- Freehold - 356,125,000 - 356,125,000
Building cn freehold land - 93,108,281 - 93,108,281
Plant & machinery - 150,708,665 - 250,708,665
Power house
- Building on freehold land - 7.350.603 - 7,350,603
- Generators - 87,346,500 - 87,346,500
- Electric installation - 7,902,795 - 7,902,795
As at June 36, 2018
Land- Freehold - 356,125,000 - 356,125.000
Building cn freehold land - 95.495.673 - 05495673
Plant & machinery - 266,367 862 - 266,367 862
Power house
- Building on freehold land - 7,530,142 - 7.539.142
- Generators - 80 586,163 - 80,586,163
- Electric installation - 8,543,562 - 8,543,562

There were no transfer between levels of fair value hierarchy occured during the period [/ year.

The carrying values of all other financial assets and liabilities reflected in these condensed interim financial statements approxnmate
thetr fair values.
9. DATE OF AUTHORIZATTON OF CONDENSED INTERIM FINANCIAL STATEMENTS

These condensed interim financial statements were authonized for issue on February 27 , 2019 by the Board of Directors of
the Company.

14. GENERAL
Fignres have been rounded-off to the nearest rupee except stated otherwise.

Clief Execufive Director Chief Financial Officer
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