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VISION STATEMENT

The vision of Allawasaya Textile and Finishing Mills Limited
contribute positively to the Soci&conomic growth of Pakistan through

is to
busines and industrial pursuits endeavoring to achieve excellence in all
spheres of such activitwith effective and efficient management.

MISSION STATEMENT
Allawasaya Textile and Finishing Mills Limited becomes a
professional organization, achievéigher

truly

quality standards, utilize

maximum capacity, capture expansion opportunities and bescankast
cost operator amongst its competitors.

We will strive to continue as a successful Company, make profit and thus create value for
our shareholders, cusners suppliers and employees.
QUALITY AND ENVIRONMENTAL POLICY

Our aim is to achieve thdeadership of textile and spinning industry

through quality products according to customer satisfaction. We thrive to
achieve the above through the following maees:

1) Acquisition of quality raw material.

environment.

2) Manufacturing of high quality yarn as per custr satisfaction.
3) Continuous training and guidance to employees regarding quality and

4) Continuous improvement, close watch and control in produptioces and
environment.

5) Follow up of the system, regarding international quality and emviemtal laws.
6) Control of pollution discharge from industrial process.
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Mian Anis Ahmad Sheikh - Member

HUMAN RESOURCE & REMUNERATION COMMITTEE (HR&R)
Mr. Abdul Rehma Qureshi - Chairman
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Mr. Mohammad Alamgir Jamil Kdm - Member

CHIEF FINANCIAL OFFICER
Sohail Nadeem
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Muhammad Ismail

HEAD OF INTERNAL AUDIT
Ch. Javedikhtar

©CONOOOAWNE
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Malik Masroor Haider UsmdnAdvocate
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Ph (061)423362426
Fax: (061)6525202
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E-Mail: shares@hmaconsultants.com
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NOTICE OF ANNUAL GENERAL MEETING

Notice is herebyiven that the62" Annual General Meeting of th@ompany vill be held onMonday October28, 2019

at03:30p
business:

.m. at its registered office, Allawasagguare, Mumtazabad Industrial Area, Vehari Road, Multan to transact the following

1. To confirm theminutes of the51% Annual General Meeting of the Company held@atober 272018.

2. To receive, consider and adopt #enualauditedfinancial sta¢ ment s of the Company ,Awdiettdresd wi t h
Reportsand Chai r p ethegeomfdttse yeRr endédeume 30, 201

3. To appointauditorsand to fix their remuneratiofor thefinancialyear endinglune 30, 2P0 who will hold office till conclusion

of th

e next Annual General Meetinghe Boardon the recommendation of teidit Committee has poposedhe appointment

of M/s Deloitte Yousuf Adil Chartered Accountantglultan as external auditorsThe retiring auditos being eligible, have
consented andffered themselves for +@ppointment.

4. To transact any other business with the permissidhe Chair.

BY ORDER OFTHE BOARD

Sdt
(MUHAMMAD ISMAIL)
COMPANY SECRETARY

Multan, October07, 2019

NOTES:
1.

The Shares Transfer Books of the Company will reméiseri from 22-10-2019 to 28-10-2019 (both days inclusive)
transfergeceivedin orderat theoffice oft he Co mp any 6 s, MishHameedsMajResl disaciates{Pvt.) Limited,
H.M. House, Bank Square, Lahore by the close of business on Oc2db2019 will be treated in time.

A member entitled to attend and votdla meeting, magppoint any othemember as a proxy to attend, speak and @nte
behalf of him/her. A proxy must be a member.Proxy Forms duly stamped with Rs.5evenue stamp, signed dan
witnessed byneperson, in order to be valid must be received at the Registered Office of the @amopdater than 48
hours before the time of holding the meeting.

Any individual beneficial owners of CDC, entitled to attend and voteeaneeting musbring his/her CNIC or passport to
prove his/her identity anthe proxy shall producehis/ heroriginal CNIC or passport. In case of corporate members, the
Boards' resolution or power of attorney with specimen signatfré® nominee shall require to peodwced at the time of
meeting.

For the convenience of MembersSandardRequest~or m wi t h appropriate details has
website <www.allawasaya.com>Those Members who opt to receitiee hard copies ofhe annual auditedinancial
statementsnstead of seding the samehrough CD/DVD/USBat their registered addssesmay apply to the Company
Secretary at his postal or email addressretary@allawasaya.com

Members are requested @ submit an attested photocopy of their valid Computerized National Identity Cards
(CNICs) as per SECP's direction, if not provided earlier and also communicate to the Company immediately of any
change in their addresses.

Members can also avail Video Corgacefacility in (name of cities where facility can be provided keeping in view
geographical dispersal of members). In this regard pleastdilfollowingform and submit to the registered address of the
Company within ten (10) days before holdingaafiual general meeting.

I/ We, of , being a member of
ALLAWASAYA TEXTILE AND FINISHING MILLS LIMITED, holder of Ordinary Shares
as per Register Folio No./ CDC ANKD. hereby opt for Video Conference Facility at

Signature of member

If the Company receives consent from members holding an aggregate 10% or more shareholding residing at a geographical
location, to participate in the meeting through Video Confereatdeast 10 days prior to the date of meeting, the Company
will arrange Video Conference facility in that city subject to availability of such facility in that city.

been
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OVERALL

CHAIl RPERSONO SRHPERTIUEBSMR2 OF THE COMPANIES ACT, 2017 ON

BOARD PERFORMANCE AND BOARDO®GS ROLE

I N

y

COMPANYOG6S OBJECTIVES FOR YEA® ENDED JUNE 3

Annual Evaluation of the Board of Directors tife CompanyM/s Allawasaya Textile and

Finishing Mils Limited is carried out in accordance with the requirements of the Code of

Corporate Governance to ensure that itsfqperance and effectiveness is as per the

conduct.

expectations to achieve the goals and objectives of tinep&ay. For the financial year
endedJune30, 20D, it is assessed as SatisfactoFfiere was no violation of the code of

TheBoard meetings and Committee meetingse always well attende@ihe members of

the Board of Directors of the Companyr@eent agendas and supporting malevell in

time prior to the board and its committee meetingé.the Directors made important

contribution and made their best efforts for the achievements detieedresults during

the year The expertise of thtndependent and negxecutiveDirectors were also a great
help in the decision making procesE.h e

operations of
strategically planned and all the resources were optimally utilized. performance
results were found satisfactory.

the Comp

All the employees of the Companyese me with equitable treatment who also

contributed to the Company business through their effective and efficient working.

Sdt

MRS. NUSRAT JAMIL
CHAIRPERSON

Multan, Octobei7, 2019
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DIRECTORS' REPORT
Dear Shareholders,

In the name of Allah the Most Beneficent and the Merciful

On behalf of the Board of Directors of the Company, it is my privilege to

present before you thé2" Annual Report on the affairs of your Company along
PERFORMANCE:

with the Audited Accountdor the financial year ended June 30, 301

During the year utter reportthe BMR process of Unio.l was undertakesuccessfully. Total
13,624 Spindleswere replaced an8,120 Spindlesvere addedwith all allied backprocess, air
condtioning equipmentand winding machinedlhe total number of Spindles of bathits now

stand increased to 38,712 as compared to 30,592 Spindles previously. Major reconstruction work
of the Mills building was also undertaken as was required in this resfdwmndollilah,

viability is getting better.

subsequent to the balance sheet diitthe machineryinstaled is operational since August 2019.
With the replacement/ addition of machinery, the working of the mills has improved and the

Since theUnit No.l remained closed from Octob@&018to June2019 due to major BMRonly
Unit No.ll was operationalThe working and performance of UniNo.ll, though remained
satisfactory, due to closure of Urilo.l, its entire fixed cost incurred durindpe nine months
Octaber 2018to June2019was also absorbed byt which wassubstantial, hencthe Company
last year.

suffered a net loss of (R$,919,798-) during the year compared to Net ProfitRd.17,633,101/
OPERATIONS:

The Mills produced Polyest&2otton blended/arn throughout the yearhe total productiorof

yarn during the year under reviewzt0 6 s basiswas 10,350,145.2Kgs (actual production
6,454,183.6&(gs) as compared t43,10205153 Kgs (actual productin 8,207,71056 Kgs) last

year.The total ales for theyearamountedo Rs2,090559370- (6,573,026.88gs) as compared
to Rs2,168465319- (8,28464112 Kgs) last year The gross profitfor the year was

Rs98,699813- as compared t®s124,872086- last year The Net Lossafter providing fa Tax
amounedto (Rs15,919798-) ascompared tdhe NetProfit of Rs17,633101/- last year
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The financial results for the year end@dne30, 2019 along with the comparative figures of the
last year are summarized under the respectivestedattcownts below:

ACCOUNTS:

For the year ended For the year ended

June 30, 2019 June 30,2018
Rupees Rupees

Sales net 2,090559370 2,168,465,319
Cost of goods sold (1,991,85955%) (2,043,593,233)
Gross Profit 98,699813 124,872,086
Distribution and marketing expenses (11,459112 (14,817,005)
Administrativeexpenses (59,991,958 (50239,918)
OtherOperatingexpenses - (2,684,132)
Finance Cost (36,554,03]) (21,114,699)
(Loss)/Profit before Taxation (9,305,288) 36,016,332
Provision for Taxation (6,614,510 (18,383,231)
(Loss)/Profit for the year (15,91979.8) 17,633,101
(Loss)/Earningpershare basic and diluted (29.99 2204

REVALUATION OF FIXED ASSETS

Previous,valuation ofthe fixed assetsf the Companywas carried outis on June 30,
2016 fresh revaluation has been carried out by the independent valuerVMis
AssociateqPvt.) Limited, Karachias on Jun&0, 2019 on the basis of market value
reflect thecurrentfair value of the assets of the Compaiihe net effect after deletibn
additionnassethas been debited/ credited to
and Equi pment 0.

ASur pl i

FUTURE OUTLOOK

The Textile Industry continuously operates in a challenging enveahmThe
internationalmarket conditions changein domesticlaws volatility in cotton prices,
unpredictableprices of fuel and power, highemarkup rates, custom duty structure,
increased manpower cost amuplementation ofsales tax on zererated sectorare
amongst the major challenges

The Directors of the Company are very much optimistic for fugmosvth, however,the
above issue must be addressed, so thextile sector can perform efficiently. Special
packageannouncedy the government for Telkt Industry must be implemented inuér
spirit, gradualchange irdollar ratesrather thants suddendevaluationof Pak rupegsales
tax rates imposed orextile sector must be zero or aeducedrate mechanismfor
reimbursemendf refunds on account dhcome Tax and Sales Tde settledthrough
immediate paymenistherthanfuture bondg4o overcome the liquidity crunch
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To meetthese challenges, the Company plam&adopt dynamic policieor increase in
production quantitatively as well as qudintaly through continuous BMR Process
combined with full scale automatiofhe Marketing Strategies are also being well
planned to achieve more returns for the Company adding value to sharehadbrg\s

a whole the futuref the Company looks promisir@nd encouraging. The Company is
well placed to achieve further success and build shareholders value in the years ahead.

DIVIDEND

Due to the net loss suffered by tBempany for the year as explained in earlier paras and the huge
expense incurred on BIR, your Directorsdo not proposepayment of anyividend this year

ISO 9001:206 QMS AND ISO 140@Q015EMS CERTIFICATION

Your Directors are pleased to report that your Compasyquite successfully
maintaining its 1ISO 9001:2a5 Certification for Qualtly Management System
and the 1ISO 14002015 Certification for Environmental ManagemeBtystem.

COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE

Your Directors are pleased to report that the Company is complying with the requiremésats of t
Code of Corporat€sovernanceas introduced by the Securitiemd Exchange Commission of
Pakistan. The various statements, as required by the code, are given below:

PRESENTATION OF FINANCIAL STATEMENTS:

The financial statements, prepared by the Company, faiglsent its state of affairs, the reswuits
operations, cash flows, and changes in equity;

BOOKS OF ACCOUNTS:
The Company has maintained proper books of accounts;

ACCOUNTING POLICIES:

Appropriate accountingoolicies have been consistently applied preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment;
COMPLIANCE WITH INTERNATIONAL ACCOUNTING STANDARDS (IAS):

International Accounting Standards, as applicableakig®an, have been followed in pegption
of financial statements;
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INTERNAL CONTROL SYSTEM:

The system of internal control is sound in design and has been effectively

implemented and monitored,;

ON GOING CONCERN:

The mpany's financial position is sound enough to ensure its cagtamian on going concern;

NO OUTSTANDING STATUTORY DUES:

There are no outstanding statutory dues on accourtawés,levies and charges

except of normal and routine nature;

FINANCIAL HIGHLIGHTS:

Key operating and financial datatbilast six yearss given in Annex 1

BOARD MEETINGS:

During theyear endedune30, 2019 four (4) meetings of the Board of Directors were held.
Attendarce ofeach Director is given below:

Director® Blame Meeting Attended

Mian Muhammad Jamil 4
Mian Tarvir Ahmad Sheikh

Mrs. Nusrat Jamil

Mian Taugir Ahned Sheikh

Mian Anis Ahmad Sheikh

Mian Muhammad Bilal Ahmad Sheikh
Mr. Mohammad Alamgir Jamil Khan
Mr. Muhammad Umar Farooq Sheikh
Mr. JavedMusarrat

Mr. Abdul Rehman Qreshi

Mr. Imran Hussain

W Rk, A DM B DN S~ DD
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The Audit Committee heldblir (4) meetings during the yeakttendance by each member was as
follows:

Members Name Attendance
Mr. Javed Musarrat 4
Mrs. Nusrat Jamil 4
Mian Anis Ahmad Sheikh 4

The HR & R Committee held one (1) meeting during the year. Attendance by each
member was as follows:

Members Name Attendance
Mr. Abdul Rehman Qureshi 1
Mian Anis Ahmad Sheikh 1
Mr. Mohammad Alamgir Jamil Khan 1

COMPOSITION OF BOARD

The Board consists of 10 male and 1 female directors with following composition:

Independent Directors 3
Other Nonrexecutive Directors 5
Executive Directors 3

1

Total number of Directors 1

AUDITORS

Your Company's Auditors M/ Delaitte Yousuf Adil Chartered AccountantdJultan retire and
being eligible offer themselves for-appointment for the next year.

PATTERN OF SHAREHOLDING

A statement showingattern ofshareholdings of the Company aadditional information as at
June 302019 is annexed to this report.

RELATIONS WITH LABOUR AND STAFF

Your Directors are happy to report that relations with labour and staff of the

Company remained cordial throughout theay.
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ACKNOWLEDGEMENT

Your Directors acknowledge thdest cooperation as usual enjoyed by your
Company from Mé Habib Bank Limited, M$ Bank AL Habib Limited M/s
Habib Metropolitan Bank Limitedand M/s United Bank Limitedand wish to
record their appreciation for the same and hope Ba@akerswill continue their

support tothe Companyin future as well

The dedicated hard work of all employees of@eenpany is also acknowledged.

On behalf of the Board of Directors

Sd-
MRS. NUSRATJAMIL
Multan, Octder7, 2019 CHAIRPERSON
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SIX YEARS KEY OPERATING AND FINANCIAL DATA

Year Ended June 30, 2019 2018 2017 2016 2015 2014
BALANCE SHEET

Authorized Capital 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000
Issued, Subscribed & Paid up Capital 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000
Surplus on Revaluation of Property, Plant & Equipment 844,244,390 555,466,212 564,143,421 575,634,520 457,304,932 471,395,262
Tax holiday reserve 2,668,746 2,668,746 2,668,746 2,668,746 2,668,746 2,668,746
Generalreserve 80,000,000 80,000,000 80,000,000 80,000,000 80,000,000 80,000,000
Un-appropriated Profits 153,951,755 181,999,407 152,641,179 178,237,663 204,822,116 216,023,031
Total Equity 1,088,864,891 828,134,365 807,453,346 844,540,929 752,795,794 778,087,039
Long Term Loans 173,250,000 - - - - -
Deferred Liabilities 149,248,031 95,745,379 106,550,429 119,794,403 110,163,021 131,437,931
Current Liabilities 673,952,127 435,701,497 351,378,451 383,227,754 274,999,671 199,186,565
Total Liabilities 996,450,158 531,446,876 457,928,880 503,022,157 385,162,692 330,624,496
Total Equity & Liabilities 2,085,315,049 1,359,581 241 1,265,382,226 1,347,563,086 1,137,958,486 1,108,711,535
Fixed Assets 1,432,570,929 851,124,734 882,766,913 890,476,175 756,874,934 793,848,822
Long Term Deposits 2,379,997 2,379,997 2,379,997 2,379,997 2,379,997 2,223,997
Current A ssets 650,364,123 506,076,510 380,235,316 454,706,914 378,703,555 312,638,716
Total Assets 2,085,315,049 1,359,581,241 1,265,382,226 1,347,563,086 1,137,958,486 1,108,711,535
PROFIT & LOSS ACCOUNT

Turnover 2,090,559,370 2,168,465,319 1,966,036 ,666 1,673,156,869 1,759,164,451 2,167,183,350
Gross Profit 98,699,813 124,872,086 49,054,839 50,541,703 13,657,493 141,258,633
Profit / (Loss) before Taxation (9,305,288) 36,016,332 (32,116,626) (35,643,655) (56,745,009) 38,734,562
Profit / (Loss) after Taxation (15,919,798) 17,633,101 (40,346,211) (37,799,098) (19,582,864) 36,934,904
DISTRIBUTION

Cash Dividend % = 37.50 - - = 102.50
RATIOS

Break up value Per share (Rs.) 1361.08 1,035.17 1,009.32 1,055.68 940.99 972.61
Eaming / (Loss) per Share (Rs) (19.90) 22.04 (50.43) 47.25) 24.48) 46.17
Current Ratio 0971 1.16:1 1.08:1 1.19:1 1.38:1 1.57:1
Debt/ equity ratio 15:85 00:100 00:100 00:100 00:100 01:99
CAPACITY & PRODUCTION

No. of spindles installed 37,752 30,592 30,592 30,592 30,592 30,592
No. of spindles worked 35352 30,592 30,592 30,592 30,592 30,592
Capacity of Yarn at 20's Count (K gs) 10,505,451 13,164,469 13,213,585 12,864,160 12,111,985 12,314,067
Actual Production of Yarn at 20's Count (K gs) 10,350,145 13,102,052 12,882,613 12,679,268 11,896,628 12,056,349

13
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Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 2017
Name of companyALLAWASAY A TEXTILE AND FI NISHING MILLS LIMITED
Year ending JUNE 30, 20P

The company has complied with the requirements of the Regulations in the following manner:
1. The total number of directors ak& asper the following:

a. Male: 10
b. Femalel

2. The composition ofdard is as follows:
a) Indeendent Directos

1. Mr. Javed Musarrat Independent Director
2. Mr. Abdul Rehman Qureshi Independent Director
3. Mr. Imran Hussain Independent Director
b) Other Norexecutive Directors
1. Mrs. Nusrat Jamil Non-Executive DirectofChairpersoh
2. Mian Taugir Ahned Sheikh Non-Executive Director
3. Mian Anis Ahmad Sheikh Non-Executive Director
4. Mian Muhammad Bilal Ahmad SheikiNon-Executive Director
5. Mr. Muhammad Umar Farooq SheikiNon-Executive Director
c) Executive Diectors
1. Mian Tarvir Ahmad Sheikh Executive Director (CEMD)
2. Mian Muhammad Jamil Executive Director
3. Mr. Mohammad Alamgir Jamil Khan Executive Director

3. The directors have confirmed that none of them is serving as a director rentima fivelisted
companiesjncluding this company (excluding the listed subsidiaries of listed holding companies where
applicable).

4. The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate ithroughoutthe company along ith its supporting policies and procedures.

5. The board has developed a vision/mission statement, overall corporate strategy and significant policies of
the company. A complete record of particulars of significant poliaiesg withthe dates on whickhey
were approved or amended has been maintained.

6. All the powers of the board have been duly exercised and decisions on relevant matters have been taken
by board/ shareholders as empowered by the relevant provisitre A€t andhese Regulations.

7. The meetings of the board were presided over byCtierpersonand, inher absence, by a director
elected by the board for this purpose. The board has complied with the requirements of Act and the
Regulations with respe to frequency, recording amifculating minutes of meeting of board.

8. The board of directors have a fahpolicy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations.

9. The Board has arrang&di r ect or s & T rré¢hefoliowing: pr ogr am f o
1. Mr. Mohammad Alamgir Jantlhan In year 2013
2. Mr. Muhammad Umar Farooq $kie In Year 2016
3. Mr. Javed Musarraln year 2016
4. Mr. Abdul Rehman Qurestyot exemption from the DA Certification from SECP in e 2019
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10. Thee was nochange withrespect to ppointment of CFO, Company Secretary and Head of Internal
Audit during the year.

11. CFO and CEO duly endorsed the financial statements before approval of the board.

12. The board has formed commétecomprising of members given below:

a) Audit Committee: 1. Mr. Javed Musarratndependent DirecteiChairman
2. Mrs. Nusrat JamilNon-Executive DirectorMember
3. Mian Anis Ahmad SheikhNon-Executive Direatr- Member

b) HR and Remuwegration Committee: 1. Mr. Abdul Rehman Qurestindependent DirecteiChairman
2. Mian Anis Ahmad SheiklNon-Executive DirectorMember
3. Mr. MohammadAlamgir Jamil Khar Executive DirectorMember

¢) NominationCommittee (not applicable)
d) Risk Management @nmittee (not applicable)

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance.

14. The frequency of meetings (quarterly/hadiarly/ yearly) of the commiges were as per following:

a) Audit Committee 4 quarterly meetings
b) HR and Remuneration Committee 1 annudly meeting
¢) Nomination Committee (not applicable)

d) Risk Management Committee (not applicable)

15. The board has set up aregfive internal audit functiomeaded by the Head of Inted Audit. The staff
is suitably qualified and experienced for the purposeiamdnversant with the policies and procedures of
the companynd is involved in the iernal audit function on a fulime basis

16. The statutory auditors of the companyéaonfirmed that they have been given a satisfactory rating
under the quality control review program of the ICAP and registered with Audit Oversight Board of
Pakistan that they or any of the padrsof the firm, their spouses and minor children do rattshares of

the company and that the firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethicadspted by the ICAP

17. The satutory auditors or the persons associated with them havdeen appointed to provide other
services except in accordance with the Act, these regulations or any other regulatory requirement and the
auditors have confirmetthat they have observed IFACiddines in this regard.

18. We confirm that all otheequirements of the Regulations have been complied with.

On the behalf of the Board of Directors
Sdt
MRS. NUSRAT JAMIL
CHAIRPERSON

Multan, October7, 2019
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| NDEPENDENT AUDI TOR6S REVI EW REPORT
TO THE MEMBER SOF ALLAWASAYA TEXTILE & FINISHING MILLS LIMITED
REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2 017

We havereviewed the enclosed Statement of Compliance withLlikeed CompanieqCode of
Corporate Governance) Regulation, 2017 (the Regulatiprepared by the Board of Directors of
Allawasaya Textile & Finishing Mill s Limited for the year ended da 30, 2019n accordancevith
the requiremets of regulation 40 of the Regulation.

The responsibility for compliance with tiReegulationis that of the Board of Directors of the Company.
Our responsibility is to eaview whether the Statement of Complianceflects he status of the
Company's complianceith the provisions of the Regulati@nd report if it does not and to highlight
any noncompliance with the requirementf the RegulatiorA review is limitedprimarily to inquiries

of the Compaand eew g eariosisodocuments prepared by the Company to comply
with the Regulabns.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal contrelystems sufficient to plan theudit anddevelop an effective audit
approach. We are not required to consider whigtteeBoard of Directors' statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of dantmlrcontrols, the
Company'sorporate gvernance procedures and risks.

The Regulatiomequires the Company to pkabefore the Audit Committee, and upon recommendation

of the Audit Committee, place before the Board of Directors for their review amdvapts related

party transetions and also ensure compliance with thequrement of section 208 of the companies

Act, 2017.We are only required and have ensured compliance of this requirement to the extent of the
approval of the related party transans by the Board of Directorgpon recormendation of the Audit

Committee. We have not carried out any procedurasgess andeterming he Companyds proce
identification of related parties and thalhether the related party transactions were ttaklen at arm's

length price onot.

Basedon our review, nothing has come to our attention which causes us tceelibigvhe Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
bestpractiees contained in the Regulatiea applicake to the Companyor the year ended June 30,

2019

DELOITTE YOUSUF ADIL
Chartered Accountant S

Engagemen t Partner:
Rana Muhammad Usman Khan

Multan , October 7, 2019
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INDEPENDENT AUDITOR &6 REPO RT
Tothe membe rsof Allawasaya Textile & Finishing Mills Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Allawasaya Textile & Finishing Mills
Limited (the Company) which comprise the statement of fin ancial position as at June 30, 2019
and the statement of profit or loss , the statement of comprehensive income , the statement of
changes in equity, the statement of cash flow s for the year then ended , and notes to the
financial statements including a summ ary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes

of the audit.

In our opinion  and to the best of our information and according to the explanations given to us,

the statement of financial position, the statement of profit or loss account , the statement of
comprehensive income , the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting

standards as applicable in Pakistan and give the information required by the Companies Act,

2017 (XIX of 2017), in the manner so required and re spectively giv e a true and fair view of the
state of the Company's affairs as at June 30, 2019 and of the profit or loss and other
comprehensive income , the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted o ur audit in accor dance with International Standards on Auditing (ISAs) as
applicable in Pakistan . Our responsibilities under those standards are further described in the

Audi tor6s Responsi bi | the FirescialiStatementsh e secia rdof aur reo port . We are
inde pendent of the Company in accordance with the International Ethics Standards Board for
Account £ode ®f6Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfil ed our other ethical
responsibilities in accordance with the Code . We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters ar e those matters that, in our pr ofessional judgme nt, were of most
significance in our audit of the financial statements of the current period. These matters were

addressed in the context of our audit of the financial statements as a whole, and in forming ou r
opinion thereon, and we do no t provide a separ ate opinion on these matters.
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Following is the key audit matter

Key audit matter | How the matter was addressed in our audit

1. Revenue Recognition

The Companyods sal es ¢ ofrgmr | Our audit procedures to address the Key Audit
the sale of yarn th is has been disclosed in note | Matter included the following:

23 to the financial statements.

1 Obtaining an understanding of and assessing

Revenue from the sale is recognized, when the design and implementation and operating
control related to the sale of goods is transferred effectiven ess of controls a round recognition of
and the performance obligation is satisfied i.e. revenue;

on dispatch of goods  (note 5.4.15).

We identified revenu e recognition as  key audit | 7 Assessing the  appropriateness of the

matter as it is one of the key performance Companyods accounting pol
indicators of the Company and because of the recognition and compliance of those policies
potential risk that revenue transactions may not with a pplicable accounting standards;

have been recognized based on transfer of

control to the customers in li ne with the 1 Checked on sample basis whether the recorded
accounti ng policy adopted and may not have sales transactio ns are based on transfer of
been recognized in the appropriate period. goods to the customer, satisfying the

performance obligation and were recorded in
the appropriate accounting period.

1 Reviewing the adequacy of disclosure as
required under app licable financial reporting
framew ork.

Informato n Ot her than the Financi al Statements and Auditords

Management is responsible for the other information. The other information comprises the
information included in the Annual Report , but does not include the financial state ments and
ouraudi torés report thereon.

Our opinion on the financial statements doe s not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibil ity is to read th e other
information and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit, or otherwise appears to

be materially misstated. If, based on the work we have per formed, we conclude that there is a
material misstatement o f this other information, we are required to report that fact.

Responsibilities of Management and the Board of Directors for the Financial
Statements

Management is responsible f  or the preparatio n and fair presentation of the financial statements
in accordance with  the accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act , 2017 (XIX of 2017) and for such internal control as
manageme nt determines is  necessary to enable the prepar ation of financial statements that

are free from material misstatement, whether due to fraud or error.

I'n preparing the financial statement s, management i s respo
ability to ¢ ontinue as a goin g concern, disclosing, as appl icable, matters related to going

concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing t he Companyo6s

process.
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Audi tords Responsi bil it iteesFinhreial StatdémentsAudi t of

Our objectives are to obtain reasonable assurance about whether the financial st atements as a

who le are free from material misstatement, whether due to fraud or error, and to issue an

auditordés report that includes our opinion. Reasonabl e as:
but is not a guarantee that an audit conducted in accorda nce with ISAs as applicable i n

Pakistan will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in aggregate, they could

reasonably be expected to influence the economic decision s of users t aken on the basis of

these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan , we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

1 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit proce dures responsive to
those risks , and obtain audit evidence that is sufficient and appropriate to provide a
basis f or our opinion. T he risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

1 Obtain an understan ding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Comp

1 Evaluat e the appropriate ness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

T Conclude on the appropriateness of management d8ds use o0
accounting and, based on audit e vidence obtained, whe ther a material uncertainty
exists related to events or conditions that may cast s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw atte ntion in our audi t og réport to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtai
report. However, future events or condit ions may cause the Company to cease to
continue as a going concern.

1 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underl ying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of audit and significant audit findings, including any significant defi ciencies in
inter nal control that we identify during our audit.

We also provide the  Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships

and oth er matters t hat m ay reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Board of Directors , we determine those matters that
were of most significance in the audit of the finan cial statements o f the current period and are
therefore the key audit matters. We describe these matter

or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determi ne th at a matter shoul d not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements
Based on o ur audit, we furt  her report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss account , the stat ement of
comprehensive income, the statement of changes in equity and the statement of cash flows

together with the notes thereon have been drawn up in conformity with the Companies Act,

2017 (XIX of 2017) and are in agreement with the books of account and retu rns;

¢) investme nts made, expenditure incurred and guarantees extended during the year were for
the purpose of the Companyédés business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was
deducted by the  Company and deposited in  the Central Zakat Fund established under section
7 of that Ordinance.

The engagement partner on the audit resulting in
Usman Khan.

DELOITTE YOUSUF ADIL
Chartered Accountant s

Engagemen t Partner:
Rana Muha mmad Usman Khan

Multan , October 7, 2019
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STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

ASSETS

Non-current assets

Property, plant and equipment
Long term deposits

Current assets

Stores and spares

Stock in trade

Trade debts

Loans and advances

Trade deposit and prepayments
Tax refunds due from government
Cash and bank balances

Total assets

EQUITY AND LIABILITIES

Share capital and reserves

Share capital

Surplus on revaluation of property, plant
and equipment

Tax holiday reserve

General reserve

Unappropriated profits

Non-current liabilities
Long Term Loan
Deferred tax

Current liabilities

Trade and other payables
Accrued markup

Short term borrowings

Current portion of long term loan
Unclaimed dividend

Provision for taxation

Contingencies and commitments
TOTAL EQUITY AND LIABILITIES

Note

14

15

16
17

18

19

20

21

92

The annexed not esfrom1to4 O form an integral part of these financial statements.

Sd/-

Mian Tanvir Ahmad Sheikh  Mian Muhammad Alamgir Jamil Khan

Chief Executive Officer

Sd/-

Director

2019 2018
Rupees Rupees
1,432,570,929 851,124,734
2,379,997 2,379,997
1,434,950,926 853,504,731
26,190,301 20,167,808
292,168,103 262,522,072
215,316,937 126,745,756
59,504,034 42,827,997
1,098,779 929,033
37,044,286 26,850,372
19,041,683 26,033,472
650,364,123 506,076,510
2,085,315,049 1,359,581,241
8,000,000 8,000,000
844,244,390 555,466,212
2,668,746 2,668,746
80,000,000 80,000,000
153,951,755 181,999,407
1,088,864,891 828,134,365
173,250,000 -
149,248,031 95,745,379
322,498,031 95,745,379
292,353,386 140,144,792
18,939,753 5,335,874
326,347,623 262,477,868
21,750,000 -
664,983 637,147
13,896,382 27,105,816
673,952,127 435,701,497
2,085,315,049 1,359,581.241

Sd/-

Sohail Nadeem
Chief Financial Officer
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Sales - net
Cost of goods sold
Gross profit

Distribution and marketing expenses
Administrative expenses

Other Operating expenses

Finance cost

(Loss)/ Profit before taxation

Provision for taxation

(Loss) / profit for the year

(Loss) / earning per share - basic and diluted

Note

23
24

23
26
21
28

29

31

2019 2018
Rupees Rupees
2,090,559,370 2,168,465,319
(1,991,859,557) (2,043,593,233)
98,699,813 124,872,086
(11,459,112) (14,817,005)
(59,991,958) (50,239.918)
- (2,684,132)
(36,554,031) (21,114,699)
(108,005,101) (88,855,754)
(9,305,288) 36,016,332
(6,614,510) (18,383,231)
(15,919,798) 17,633,101
(19.90) 22.04

The annexed notes from 1 to 40 form an integral part of these financial statements.

Sd/-

Sd/-

Sd/-

Mian Tanvir Ahmad Sheikh  Mian Muhammad Alamgir Jamil Khan Sohail Nadeem

Chief Executive Officer

Director

Chief Financial Officer
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

(Loss) / profit for the year
Items that will not be reclassified to profit and loss:

Transfer from deferred tax due to change rate on opening revaluation
surplus

Transfer from deferred tax liability on account of disposal

Surplus on revaluation of property, plant and equipment
Deferred tax impact on revaluation

Total comprehensive income for the year

The annexed not esfrom1to4 O form an integral part of these financial statements.

Sd/- Sd/-

Mian Tanvir Ahmad Sheikh  Mian Muhammad Alamgir Jamil Khan

Chief Executive Officer Director

2019 2018
Rupees Rupees
(15,919,798) 17,633,101
- 3,047,918
(26,962,470) -
423,276,806 -
(60,784,524) -
362,492,282 -
335,529,812 3,047,918
319,610,014 20,681,019
Sd/-

Sohail Nadeem

Chief Financial Officer




STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Balance at July 01, 2017

Loss for the year

Other comprehensive income for the year
Total comprehensive loss for the year

Transfer from surplus on revaluation of property, plant and equipment
on account of incremental depreciation (net of deferred tax)

Balance at June 30, 2018

Profit for the year
Other comprehensive income for the year
Total comprehensive income for the year

Transfer from surplus on revaluation of property, plant and equipment
on account of incremental depreciation - net of deferred tax (note-15)

Transfer from surplus on revaluation of property, plant and equipment
on account of disposal - net of deferred tax (note-15)

Transactions with owners

Dividend for the year ended June 30, 2018 @ Rs. 3.75/share

Balance at June 30, 2019

The anne xed not es from 1to 4 0 form an integral part of these financial statements.

Sd/-

Mian Tanvir Ahmad Sheikh  Mian Muhammad Alamgir Jamil Khan

Chief Executive Officer

Reserves
Capital Revenue
. Surplus on
e A, revaluation of Tax holiday Accumulated o
General reserve
property, plant reserve profit/Loss
and equipment
Rupees
8,000,000 564,143,421 2,668,746 80,000,000 152,641,179 807,453,346
= = = = 17,633,101 17,633,101
- 3,047,918 = - - 3,047,918
- 3,047,918 - - 17,633,101 20,681,019
= (11,725,127) - = 11,725,127 -
8,000,000 555,466,212 2,668,746 80,000,000 181,999,407 828,134,365
= " ” - (15,919,798) (15,919,798)|
- 362,492,282 - - (26,962,470) 335,529,812
- 362,492,282 - - (42,882,268) 319,610,014
= (7,702,540) - & 7,702,540 =
s (66,011,565) - 5 10,132,077 (55,879,488)
- - - - (3,000,000) (3,000,000)
8,000,000 844,244,390 2,668,746 80,000,000 153,951,755 1,088,864,891
Sd/- sd/-

Director

Sohail Nadeem
Chief Financial Officer

24
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:
Depreciation on property, plant and equipment
Gain on disposal of property, plant and equipment
Provision for staff retirement benefits - gratuity
Finance cost

Operating cash flows before movement in working capital

(Increase) / decrease in current assets

Stores, spares and loose tools
Stock in trade
Trade debts
Loans and advances (excluding advance income tax)
Trade deposits and prepayments
Tax refunds due from government
Increase in current liabilities

Trade and other payables

Net cash generated from operations

Income taxes paid

Staff retirement benefits - gratuity paid

Finance cost paid

Net cash generated from /(used in) operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES
Addition to property, plant and equipment

Proceeds on disposal of property, plant and equipment
Net cash (used in) investing activities

C. CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Proceeds from long term financing

Net cash generated / (used in) financing activities
Net (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed not esfrom1to4 O form an integral part of these

Sd/-

Mian Tanvir Ahmad Sheikh  Mian Muhammad Alamgir Jamil Khan

Chief Executive Officer

Sd/-

Director

2019 2018
Note Rupees Rupees
9,305,288) 36,016,332
6 29,341,917 31,642,179
6.4 - -
15,452,878 9,008,940
36,554,031 21,114,699
72,043,538 97,782,150
(6,022,493) 10,498
(29,646,031) (101,501,061)
(88,571,181) 16,072,273
(1,264,194) 4,771,382
(169,746) (282,357)
(10,193,914) (4,541,188)
146,270,556 19,884,770
10,402,997 (65,585,683)
82,446,535 32,196,467
(42,517,659) (32,867,579)
9,514,840) (3,196,150)
(22,950,152) (19,758,559)
7,463,884 (23,625,821)
6 (293,878,264) -
6.4 23,525,000 z
(270,353,264) -
2,972,164) (161,747)
16 195,000,000 -
192,027,836 (161,747)
(70,861,544) (23,787,568)
(236,444,396) (212,656,828)
30 (307,305,940) (236,444,396)
financial statements.
Sd/-

Sohail Nadeem

Chief Financial Officer
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1. THE COMPANY AND ITS OPERATIONS

1.1 Allawasaya Textile & Finishing Mills Limited (the Company) was incorporated in Pakistan on December 03,
1958 as a private limited company. It was converted into a public limited company in 1965 under the
Companies, Act 1913 (now Companies Act, 2017). Its shares are quoted on Pakistan Stock Exchange (PSX) in
Pakistan. It is principally engaged in the manufacturing and sale of yamn. The Registered Office and mill of the
Company is situated at Allahwasaya Square, Mumtazabad Industrial Area, Vehari Road, Multan in the
province of Punjab.

2. STATEMENT OF COMPLIANCE
2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the
Companies Act, 2017. Where provisions of and directives issued under the Companies Act, 2017 differ from
the IFRS, the provisions of and directives issued under the Companies Act, 2017 have been followed.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

The following amendments to existing standards have been published that are applicable to the Company’s
financial statements covering annual periods, beginning on or after the following dates:

3.1 New accounting standards / amendments and IFRS interpretations that are effective for the year
ended June 30, 2019
The following accounting standards, amendments and interpretations are effective for the year ended June 30,
2019. These amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company’s financial statements other than certain additional disclosures.

Standards or Interpretations with no significant impact Effective from accounting period
beginning on or after:
Amendments to IFRS 2 'Share-based Payment' - Clarification on the

classification and measurement of share-based payment transactions. THEERps A0

IFRS 4 'Insurance Contracts': Amendments regarding the interaction January 01, 2018

of IFRS 4 and IFRS 9.
IFRS 9 'Financial Instruments' - This standard will supersede IAS 39
Financial Instruments: Recognition and Measurement upon its July 01, 2018

effective date.

Amendments to IAS 40 'Investment Property': Clarification on

. J 01, 2018
transfers of property to or from investment property. ey Sl

TFRIC 22 'Foreign Currency Transactions and Advance
Consideration. Provides guidance on transactions where
consideration against non-monetary prepaid asset / deferred income
is denominated in foreign currency.

January 01, 2018

Certain annual improvements have also been made to a number of IFRSs.

3.2 The following new standards become applicable for the year ended June 30, 2019 which have required
changes to the Company's accounting policies:
Effective from accounting period
beginning on or after:
TFRS 9 'Financial Instruments' - This standard supersedes IAS 39
Financial Instruments: Recognition and Measurement upon its July 01, 2018
effective date.

The impact of adoption of this new standard is disclosed in note 4.1.
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IFRS 15 Revenue' - This standard supersedes IAS 18, IAS 11, IFRIC

13, 15 and 18 and SIC 31 upon its effective date. gl e

3.3 New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning
on or after the date mentioned against each of them. These standards, interpretations and amendments are
either not relevant to the Company's operations or are not expected to have significant impact on the
Company's financial statements other than certain additional disclosures.

Effective from accounting period
beginning on or after:
Amendments to IFRS 3 'Business Combinations' - Amendments

202
regarding the definition of business Talye, 2080

Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding prepayment features with negative compensation and
modifications of financial liabilities

January 01, 2019

Amendments to IFRS 10 'Consolidated Financial Statements' and  Effective from accounting period
IAS 28 'Investments in Associates and Joint Ventures' - Sale or  beginning on or after a date to be
contribution of assets between an investor and its associate or joint  determined. Earlier application is
venture permitted.

IFRS 16 'Leases': This standard will supersede IAS 17 'Leases’ upon
its effective date.

Amendments to References to the Conceptual Framework in IFRS
Standards

Amendments to IAS 1 'Presentation of Financial Statements' and IAS
8 'Accounting Policies, Changes in Accounting Estimates and Errors'
- Amendments regarding the definition of material

January 01, 2019.

January 01, 2020.

January 01, 2019

Amendments to IAS 19 'Employee Benefits' - Amendments

; : J 01, 2019.
regarding plan amendments, curtailments or settlements. G A

Amendments to IAS 28 'Investments in Associates and Joint
Ventures' - Amendments regarding long-term interests in an associate
or joint venture that form part of the net investment in the associate
or joint venture but to which the equity method is not applied.

January 01, 2019

IFRIC 23 'Uncertainty over Income Tax Treatments': Clarifies the
accounting treatment in relation to determination of taxable profit
(tax loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under
IAS 12 'Income Taxes'.

January 01, 2019

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Company’s financial statements as and when they are applicable and adoption of these new standards,
interpretations and amendments, except as highlighted in previous paragraphs, may have no material impact on
the financial statements of the Company in the period of initial application. The management of the Company
is still in process of assessing the potential impact of application of IFRS 16 to the Company’s financial
statements.

3.4 Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Beoard (IASB) has alse issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 14 — Regulatory Deferral Accounts
- IFRS 17 — Insurance Contracts
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4. ADOPTION OF NEW ACCOUNTING STANDARDS

The following changes in standards have taken place effective from July 01, 2018:

4.1 Impact of IFRS 9 - Financial Instruments

IFRS 9 replaces certain provisions of IAS 39 - "Financial Instruments: Recognition and Measurement" that
relate to the recognition, classification and measurement of financial assets and financial liabilities,
derecognition of financial instruments, impairment of financial assets and hedge accounting. Under IFRS 9,
the financial instruments, excluding derivatives, are accounted for at amortised cost, fair value through other
comprehensive income or fair value through profit or loss depending on the nature of the relevant contractual
cash flows and the business model in which these are held.

The adoption of IFRS 9 from July 01, 2018 has resulted in changes in relevant accounting policies and
adjustment to the trade debts amount recognised in the financial statements. IFRS 9 requires implementation of
a new impairment model based on expected credit losses (ECL), resulting in transition adjustment summarised
below. In accordance with the transition provisions of IFRS 9, the Company has followed modified
retrospective transitional method, taking into consideration the exemption allowing it not to restate
comparative information of prior periods.

. . Original classification ITT(‘ew . Qriginal carrylug New earrying
Financial Assets under IAS 39 classification amount under amount under
under IFRS 9 IAS 39 IFRS 9
Long term deposits Loans and Receivables At amortized 2,379,997 2,379,997
cost
Trade debts Loans and Receivables At amortized 126,745,756 126,745,756
cost
Cash and bank balances Loans and Receivables At amortized 26,033,472 26,033,472
cost
Trade Deposits Loans and Receivables At amortized 5,000 5,000
cost
Loans and advances Loans and Receivables At amortized 650,424 650,424
cost

4.2 Impact of IFRS-15 - Revenue from Contracts with Customers

5
5.1

52

TFRS 15 replaced IAS 18 - Revenue, IAS 11 - Construction contracts, IFRIC 13 - Customer Loyalty
Programmes, IFRIC 15 - Agreements for the Construction of Real Estate, IFRIC 18 - Transfers of Assets from
Customers and SIC 31 - Revenue - Barter Transactions Involving Advertising Services. IFRS 15 provides a
single, principles-based approach to the recognition of revenue from all contracts with customers and focuses
on the identification of performance obligations in a contract and requires revenue to be recognised when or as
those performance obligations in a contract are satisfied. The Company has adopted IFRS 15 by applying the
modified retrospective approach according to which the Company is not required to restate the prior year
results. However, the adoption of IFRS 15 does not have any impact on the reported revenue of the Company
for the year ended June 30, 2019 and June 30, 2018.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
These financial statements have been prepared under the historical cost convention modified by:

- revaluation of certain property, plant and equipment; and
- certain financial instrument at fair value.

Functional and presentation currency

The financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.
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5.3

5.4
541

Critical judgments and accounting estimates in applying the accounting policies
The preparation of financial statements in conformity with accounting and reporting standards as applicable in

Pakistan requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under circumstances, the results of which form the basis of making the judgment
about carrying values of assets and liabilities that are not readily apparent from other resources. Actual results
may differ from these estimates. The estimates and underlying assumptions are reviewed on the ongoing basis.
Revisions to accounting estimates are recognized in the period in which estimate is revised if the revision
affects only that period, or in the period of revision and future period if the revision affects both current and
future periods.

Significant areas requiring the use of management estimates in these financial statements relate to the
following:

- useful life of depreciable assets.

- Allowance for expected credit loss.

- provision for tax and deferred tax.
- revaluation of assets.

However, assumptions and judgments made by management in the application of accounting policies that have
significant effect on the financial statements are not expected to result in material adjustments to the carrying
amounts of assets and liabilities in the next year.

The principal accounting policies adopted are set out as below.

Property, plant and equipment

Property, plant and equipment except freehold land, building on freehold land, plant and machinery, electric
installation and power house and capital work in progress are stated at cost less accumulated depreciation and
impairment, if any.

Freehold land, building on freehold land, plant and machinery, electric installation and power house are stated
at revalued amount being the fair value at the date of revaluation, less any subsequent accumulated
depreciation and impairment losses. Revaluations are performed with sufficient regularity so that the fair value
and carrying value do not differ materially at the balance sheet date. Increases in the carrying amounts arising
on revaluation of land, buildings and plant and machinery are recognised, net of tax, in other comprehensive
income and accumulated in revaluation surplus in shareholders' equity. To the extent that increase reverses a
decrease previously recognised in the statement of profit or loss, the increase is first recognised in the
statement of profit or loss. Decrease that reverse previous increases of the same asset are first recognised in
other comprehensive income to the extent of the remaining surplus attributable to the asset; all other decreases
are charged to the statement of profit or loss. Each year, the difference between depreciation based on the
revalued carrying amount of the asset charged to the statement of profit or loss and depreciation based on the
asset's original cost, net of tax, is reclassified from revaluation surplus on property, plant and equipment to
unappropriated profit. Depreciation is charged to income applying reducing balance method to write-off the
cost over the estimated remaining useful life of assets. The useful life and depreciation method are reviewed
periodically to ensure that the method and period of depreciation are consistent with the expected pattern of
economic benefits from items of property, plant and equipment. Rates of depreciation are stated in note 3. In
respect of additions and disposals during the year, depreciation is charged from the month of acquisition and
up to the month preceding the disposal respectively.

Gains / losses on disposal of operating assets, if any, are recognized in profit and loss account, as and when
assets are derecognized.

Normal repairs and maintenance are charged to profit and loss account as and when incurred. Major renewals
and improvements are capitalized and assets replaced, if any, other than those kept as stand-by, are retired.
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Capital work-in-progress

Capital work-in-progress (CWIP) is stated at cost less any recognized impairment loss. All expenditures
connected to the specific assets incurred during installation and construction period are carried under CWIP.
These are transferred to specific assets as and when assets are available for use.

Stores and spares

These are valued at cost. The cost is determined on moving average cost less allowance for obsolete and slow
moving items. Items in transit are valued at invoice values plus other charges incurred thereon upto the
reporting date.

Stock in trade

These are determined at lower of cost and net realisable value. Cost is determined as;

Particulars Mode of valuation
Raw material
- At mills At weighted average cost.
- In transit Cost accumulated to the balance sheet date.
Work in process Average manufacturing cost.
Finished goods Average manufacturing cost.
Waste Net realizable value.

Cost in relation to work in process and finished goods represents the annual average cost which consists of
prime cost and appropriate manufacturing overheads. Cost of raw materials consumed is accounted for by
applying the annual average cost of both imported and local purchases.

Net realizable value signifies the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale.
Trade debts and other receivables

Trade debts and other receivables are initially recognized at fair value, which is usually the original invoiced
amount and subsequently carried at amortized cost using the effective interest method less allowance for
expected credit loss.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand, balances with
banks, highly liquid short-term investments that are convertible to known amount of cash and are subject to
insignificant risk of change in value, and short-term running finance. Running finances under mark-up
arrangements are shown with short term borrowings in current liabilities on the balance sheet.

Trade and other payables

Liabilities for trade and other payables are carried at amortised cost which is the fair value of the consideration
to be paid in future for the goods and services received, whether or not billed to the Company.

Taxation
Current

Provision for current taxation is based on taxable income at the current tax rates after taking into account tax
credits,assumptions and rebates available, if any or on turnover at the specified rates or Alternate Corporate
Tax Act as defined in section 113C of the Income Tax Ordinance, 2001, whichever is higher. The charge for
current tax also includes adjustments, where necessary, relating to prior years which arise due to assessments
framed / finalized during the year.

Deferred

Deferred tax is provided for using balance sheet liability method for all temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and corresponding
tax bases used. In this regard, the effect on deferred taxation of the portion of income subject to final tax
regime is also considered in accordance with the requirement of Technical Release - 27 of Institute of
Chartered Accountants of Pakistan.
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Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets to the extent
that it is probable that taxable profits will be available against which the deductible temporary differences,
unused tax losses and credits can be utilized.

Deferred tax assets and liabilities are measured at the tax rate that is expected to apply to the period when the
differences reverse based on tax rates that have been enacted or substantively enacted at the balance sheet date.
Deferred tax is charged or credited to profit and loss account, except in the case of items credited or charged to
equity in which case it is included in equity.

Dividend distribution
Dividend distribution to the Company’s shareholders is recognized as a liability in the financial statements in
the period in which the dividends are approved by the Company’s shareholders.

Impairment
Non-financial assets

The Company assesses at each balance sheet date whether there is any indication that assets may be impaired.
If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded
in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, assets
are written down to their recoverable amount and the resulting impairment loss is recognized in profit or loss
account. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

Where impairment loss subsequently reverses, the carrying amount of the assets is increased to the revised
recoverable amount but limited to the extent of carrying amount that would have been determined had no
impairment loss been recognized in prior periods. Reversal of impairment loss is recognized as income.

Financial assets

The Company recognises a loss allowance for expected credit losses on financial assets that are measured at
amortised cost or at FVTPL, as well as on financial guarantee contracts. The amount of expected credit losses
is updated at each reporting date to reflect changes in credit risk since initial recognition of the respective
financial assets.

The Company always recognises lifetime ECL for trade receivables. For all other financial instruments, the
Company recognises lifetime ECL when there has been a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 12-
month ECL. Lifetime ECL represents the expected credit losses that will result from all possible default events
over the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime
ECL that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date. IFRS 9 does not define what constitutes a significant increase in credit risk. In
assessing whether the credit risk of an asset has significantly increased the Company takes into account
qualitative, quantitative, reasonable and supportable forward looking information. The historical loss rates are
adjusted to reflect current and forward-looking information on macroeconomic factors affecting the ability of
the customers to settle the receivables.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information as described
above. As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying
amount at the reporting date; for financial guarantee contracts, the exposure includes the amount drawn down
as at the reporting date, together with any additional amounts expected to be drawn down in the future by
default date determined based on historical trend, the Company’s understanding of the specific future
financing needs of the debtors, and other relevant forward-looking information.
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Definition of default:
The Company considers the following as constituting an event of default for internal credit risk management

purposes as historical experience indicates that financial assets that meet either of the following criteria are
generally not recoverable:

- when there is a breach of financial covenants by the debtor; or

- information developed internally or obtained from external sources indicates that the debtor is unlikely to pay
its creditors, including the Company, in full (without taking into account any collateral held by the Company).

Write -off policy

The Company writes off financial assets when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery. Financial assets written off may still be
subject to enforcement activities under the Company’s recovery procedures, taking into account legal advice
where appropriate. Any recoveries made against financial assets written-off are recognised in profit or loss.

Financial Instruments:

Financial assets and financial liabilities are recognised in the Company’s statement of financial position when
the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or at fair
value, depending on the classification of the financial assets.

Classification of financial assets

a)  Debtinstruments measured at amortised cost

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

- the financial asset is held within a business model whose objective is to hold financial assets in order to

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortization using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss allowance.
The gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any
loss allowance.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset.

As at reporting date, the Company carries cash and cash equivalents and trade receivables at amortized cost.
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